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10% has forced the poor to
stop buying meat and the cen-
tral bank to ratchet up interest
rates. A disorganized effort by
the government to stem a wid-
ening budget deficit has re-
sulted in painful tax increases,
crimping family budgets.

Experts say it is hard to es-
timate how many people are at

Urban unemployment rose
to 7.6% in September, tied with
August for the highest rate in
more than five years. Econo-
mists on average expect gross
domestic product will shrink
3.1% this year and 1.9% next
year, according to the Central
Bank of Brazil’s latest weekly
survey. Inflation approaching
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 BHP shares slide after Brazil
mining accident........................ B8

dam-works burst at an iron-
ore mine whose operator is
jointly owned by Australia’s
BHP Billiton and Brazil’s Vale
SA. The dam breaks sent
muddy mining waste cascad-
ing down through a string of
poor mountain villages.

On Monday, authorities re-
covered another body, bring-
ing the confirmed dead to
four, with some 25 missing.

Andrea Luiza Vasconcelos, a
mother of two, said the first
floor of her home was
swamped with mud, destroy-
ing everything. She said the
company aid so far wasn’t ad-
equate. “They gave us a bag of
food, but we have nowhere to
cook it,” she said.

risk of falling down Brazil’s so-
cial ladder, as official data
aren’t yet available. But with
wages rising less than infla-
tion, around 35 million mem-
bers of Brazil’s lower middle
class are vulnerable, says Mau-
rício Prado, a partner at re-
search firm Plano CDE.

“They have low education
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POLAND

New Cabinet Heralds
Firm Stance on Russia

Poland’s incoming governing
party said pro-U.S. policy hawks
would hold top defense and for-
eign-affairs positions in the new
cabinet, as the country seeks
more allied presence in the face
of an assertive Russia.

The Law and Justice party,
which won presidential elections
in May and parliamentary elec-
tions in October, nominated An-
toni Macierewicz for defense
minister and Witold Waszc-
zykowski for foreign minister.

Mr. Waszczykowski has urged
a greater North Atlantic Treaty
Organization presence in the
bloc’s east to deter Russia.

—Martin M. Sobczyk

CANADA

Sewage Dump Cleared
The new Liberal government

said it would allow Montreal to
discharge up to eight billion liters
of untreated sewage into the St.
Lawrence River, although it set
conditions to reduce any environ-
mental fallout.

The discharge had won ap-
proval from provincial authorities
but was stayed by the previous
Conservative government in the
last days of a heated election
campaign. —Paul Vieira

MARIANA, Brazil—Family
members held vigils for their
missing loved ones in the af-
termath of the world’s biggest
mining-dam break, while peo-
ple in villages dozens of miles
away from the mine shoveled
away tons of muddy waste.

Aline Ferreira Ribeiro, the
wife of a missing mine worker,
said, “I am holding on to hope
that he is somewhere, in an air
pocket in the mud or some-
where in the woods.”

Her husband, Samuel Viera,
was last seen on Thursday by
colleagues jumping into a
pickup truck to escape the del-
uge, she said. The mud caught
up with the truck and carried
it downstream.

On Thursday, two giant

BY JOHN LYONS

TollRises inDamBreak
AsFamiliesAwaitLost

A firefighter rescued a dog in a mud-ravaged village on Monday.
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and low job formalization,” he
said. “There is confluence of
negative factors.”

The situation is threatening
to derail what Brazilian lead-
ers have extolled as a transfor-
mation of the country’s econ-
omy and society. Long counted
among the world’s most un-
equal nations, Brazil made sig-
nificant progress in the past
decade toward reducing its
gaping income disparity, au-
thorities say.

Strong prices for commod-
ity exports stuffed public cof-
fers with money that was used
to weave a social safety net,
including a cash-transfer pro-
gram targeting nearly 14 mil-
lion impoverished families.
Minimum-wage increases aver-
aging more than 11% a year
since 2003 transferred more
wealth downward.

Between 2003 and 2013,
median household income
grew 87% in real terms, com-
pared with a 30% rise in per
capita gross domestic product,
says Marcelo Neri, an econo-
mist who wrote a book on the
“new middle class” and served
as President Dilma Rousseff’s

strategic-affairs minister.
“People who were left be-

hind—uneducated people, peo-
ple in the northeast and rural
areas, poor people, black peo-
ple, domestic workers, infor-
mal workers—these people
grew at a much faster rate
than the country as a whole,”
Mr. Neri said.

Communities like Santa
Marta exemplify the trend.
Featured as a scene of grind-
ing poverty in the music video
to Michael Jackson’s 1996 sin-
gle “They Don’t Care About
Us,” it now boasts schools, ac-
tivity centers, public housing
and a tram to transport locals
up steep slopes.

But in September 57 million
Brazilians, or 39% of the coun-
try’s adult population, were
behind on payments, credit bu-
reau SPC Brasil says.

Maria Eliane de Alcântara, a
46-year-old housecleaner in
Santa Marta, took out a loan to
upgrade her wooden shack;
now her budget won’t stretch
much beyond rice and beans.

“Money comes in and then
it’s gone,” she said. “I even
owe the bricklayer money.”

Union Solidarity and Develop-
ment Party picking up just
three seats and ethnic minor-
ity parties picking up three.
Nearly 500 are up for grabs
nationwide.

NLD officials expressed cer-
tainty that the party would
emerge in control of parlia-
ment. The party is aiming to
win more than two-thirds of
the seats up for grabs in the
664-member body to gain an
absolute majority that would

offset the quarter of the seats
reserved for the military.

“Right now, we cannot
specify what percentage of
seats we will win—but we
know we will win the most
seats, a majority,” said Win
Htein, a senior member of the
party and a close confidante of
Ms. Suu Kyi’s.

Though thousands of her
supporters have gathered out-
side her party headquarters,
dancing and cheering in tor-

rential rains to celebrate what
they believe will be a decisive
NLD win, Ms. Suu Kyi herself
urged restraint. Making an ap-
pearance at party headquar-
ters Monday morning, she en-
couraged them to show a spirit
of reconciliation and respect,
whatever the election results
show.

“All of you know what the
results will be, but the time
has not yet come yet to con-
gratulate the winners as they

have not been announced yet,”
she said.

The White House on Mon-
day said it was too soon to
suggest changes in U.S. sanc-
tions that remain in place
against Myanmar, which is
also known as Burma, but ap-
plauded the election as a cru-
cial step forward. “For the
first time ever, millions of peo-
ple in Burma voted in a mean-
ingful, competitive election,”
press secretary Josh Earnest

said. “And despite some struc-
tural and systemic flaws, we
believe that Sunday’s vote rep-
resents an important step in
Burma’s democratic reform
process.”

The losses by the prominent
ruling-party figures to opposi-
tion candidates who were vir-
tually unknown, even in the
areas they contested, illus-
trated the overwhelming pop-
ularity of Ms. Suu Kyi’s party,
which relies predominantly on
her personal brand as the No-
bel laureate who has struggled
for more that a quarter cen-
tury to throw off military rule.

The new parliament will
pick the country’s next presi-
dent by March. That person
can’t be Ms. Suu Kyi herself;
she is barred by the military-
drafted constitution from con-
testing the presidency because
she has close relatives who are
foreigners. She was married to
a Briton and has two British
sons. She has said that if her
party wins a majority in gov-
ernment, she would pick
someone amenable to her
party and be “above the presi-
dent,” calling all the shots.

Mr. Shwe Mann’s loss was
especially surprising after two
months of intensive campaign-
ing in which the former gen-
eral pitched himself as a re-
former. Third-ranking in the
former junta, he was one of
Myanmar’s most powerful pol-
iticians until USDP hard-liners
ousted him in August for
showing too much willingness
to working across the political
divide with Ms. Suu Kyi.

YANGON, Myanmar—The
military-linked ruling party
conceded losing key races in
Myanmar’s historic elections
while opposition leader Aung
San Suu Kyi’s National League
for Democracy claimed it was
heading into a decisive vic-
tory, in what would be a sharp
repudiation of more than half
a century of political domi-
nance by the military.

The NLD party’s prediction
of victory was far ahead of the
official results from Sunday’s
vote, which was still being
counted in rural and ethnic-
minority areas. A full official
outcome is expected to take
several days.

The chairman of the mili-
tary-linked ruling party, Htay
Oo, who lost his parliamentary
seat to an NLD candidate, ac-
knowledged his party was be-
hind. The speaker of parlia-
ment and presidential hopeful
Shwe Mann said he had lost
his seat to an NLD candidate.

Official results started
trickling in a day after polls
closed, announced by the elec-
tion commission overseeing
the process. The NLD won 47
of these seats as of late Mon-
day, mostly in central Myan-
mar, with the current ruling

BY SHIBANI MAHTANI
AND MYO MYO

Suu Kyi’s Party Ousts Key Army Figures
In Myanmar's historic
democratic vote,
military-linked officials
lose to opposition

Supporters of Aung San Suu Kyi took a selfie outside the National League of Democracy headquarters in Yangon on Monday.
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RIO DE JANEIRO—When
proper electricity arrived in
Santa Marta, a small favela in
the shadow of Rio’s Christ the
Redeemer statue, longtime
resident Cândida Oliveira Silva
was happy to get the bill.

For the 52-year-old home-
maker, it meant having legal
proof of address and “feeling
like a citizen” for the first
time. But in recent months it
has also meant cutting back on
all but basic expenses. Re-
duced government subsidies
and a drought have raised her
bill to about 280 reais ($72) a
month, roughly five times
what it was a year ago.

“I can’t travel anymore, I
can’t afford to eat at even a
modest restaurant,” Ms. Silva
said. Rising inflation and Bra-
zil’s plummeting currency have
quashed any hopes of visiting
her daughter in San Francisco.

Ms. Silva’s struggle to main-
tain her standard of living
amid rising prices shows how
a spiraling economic crisis has
pushed Brazil’s emerging mid-
dle class to the brink.

BY PAUL KIERNAN

Brazil’s Economic Crisis Stalls Rise of Middle Class

A view of the Santa Marta favela in Rio de Janeiro in October.
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Fragile Gains
Share of Brazil’s population in
each group:

Note: ‘Middle class’ household income is
2,300–9,900 reais ($600–$2,600) a month
Source: Brazil’s government
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The Gift of Your Dreams
SALE

MADE IN JAPAN

Mention Offer Code: TW152

MSRP $7,799
Our Price:

$5,999
SALE PRICE

$4,999
$1,000 OFF

Inada Flex 3s®

Model# HCP-373A

888.727.2150 · Store.InadaUSA.com

Immersive, total-body massage in The World’s Best Massage Chair.

Incomparable, customized, pre-programmed shiatsu massage sessions

offer you complete escape from the pressure of daily life—

every day, any time, and in your own home. Melt away stress,

find abiding calm, relieve back pain and improve your overall

sense of well-being. Act now to buy the gift of your dreams

and take advantage of our unprecedented

$1,000 instant manufacturer rebate.

Save $1,000 + FREE White Glove Delivery—$450 Value! + 30-Day Home Trial
Instant manufacturer rebate expires November 30, 2015. Some restrictions apply.

Delivery surcharges may apply outside metropolitan areas. Call for details.
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